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2018 Audit Committee Review

Consolidated statements

Notes to the Financial Statements

Financial Health Indicators

Auditor’s report 

 Internal Control Branch update

City Reserves and Debt

Surplus balances and appropriations



Audit Result

City receives a Clear Audit



Financial Position

Operations and Accumulated Surplus 

Changes in Net Financial Assets 

Cash Flow activity

Consolidated Financial Statements



Financial Position



Operations and Accumulated Surplus



Changes in Net Financial Assets



Cash Flow



Financial principles & strategies
 Decision Making Framework

Community Vision and Priorities

Principles of Financial Sustainability

Strategies for Financial 
Sustainability

Financial Policies and Performance 
Measures

Budgeting and Planning

Council Priorities 
Corporate Framework

Financial Principles &
Strategies Framework 

Implementation



Financial Health Indicators

Public Sector Accounting Board standards

Comparison to Municipalities of similar size

Comparison to Municipalities in the Okanagan region

Measures sustainability, flexibility and vulnerability



Sustainability Ratio
 The slight decline between 2016 and 2017 is consistent with 

the other Municipalities



Flexibility Ratio
More own source revenue than comparative Municipalities



Vulnerability Ratio
Fluctuation in 2018 result of one-time capital grants

Operating transfers increase due to flood damage recoveries



Summary of Financial Health Review

Services vary from Local Government to Local Government

City is well positioned

Financial Health of the City is Strong



General Fund surplus is $9.6M
 4.0% of operating budget $239M

 Appropriate $8.8M to reserves to support upcoming projects

General Fund accumulated surplus $3.4M
 Represents 2.5% of taxation demand

 Emergency funding only

2018 General Fund Financial Results



Appropriation to Reserve for future use

* Major Bridge Maintenance $600,000

* Building Repair 675,000

Flood Control 1,500,000

Environmental Contingency 1,050,000

Insurance Deductible 1,000,000

Land Sales 1,350,000

* Parks Development 750,000

RCMP 1,100,000

* Theatre Improvements 750,000

$8,775,000

* Of the recommended appropriations these will help offset the infrastructure deficit



Water and Wastewater utility funds surplus $3.4M and $4.6M
 Infrastructure replacement

 Mitigate fluctuations in utility rates

 Ensure healthy, safe, service delivery

Airport surplus $14.4M
 Enable ongoing infrastructure improvements

Utility Funds & Airport Financial Results



Internal Control Update
Completed the Internal Control Framework



Questions?
For more information, visit kelowna.ca.


